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THE PRESIDENT'S SCHEDULE
Thursday - June 9, 1977
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Dr. Zigniew Brzezinski - <The Oval Office. \

e e ea

Mr. FPrank Moors - The Oval Offica.

Congressional Leaders Breakfast. (Mr. Prank Mo
Pirst Floor Private Dining Room.

Meeting with Congressional Group. (Mr. Frank Mo
The State Dining Room.

Greet 1977 Presidential Scholars.

(Ms. Midge
Costanza} ~ The Rosa Garden.
Hr. Jody Powell - The Oval Office.
Meeting with Sécretary Brock Adams. (Mr. Jack

The Oval Office.

Lunch with Senator Hubert H. Humphrey ~ Oval Of

Budget Review Meeting. (Mr. Bert Lance).
The Cabinet Room.

SEZSIDENT HAS-SEEN.

'Heetinq with Vice President Walter F. Mondale,

Secretary Cyrus Vance, Dr. Zbigniew Brzezinski

Mr, Frank Moore, Mr. Stuart Eizenstat,

Mr. Robert Lipshutz, and Mr. Hamilton Jordan.
The Cabinet Room.

Reception for the Executive Committee of the
Democratic National Committea -~ The Rose Gard
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WASHINGTON

THE WHITE HOUSE a

June 3, 1977

MEMORANDUM FOR: THE PRESIDENT

FROM: BERT LANCE %:\

STU EIZENSTAT
LYNN DAFT \‘9

SUBJECT : Administration Position on Small
Business Administration Authorization
and Disaster Assistance Leglslation

The Senate recently passed H.R. 692, the Small Business
Administration (SBA) omnibus authorization bill for FY 1978,
but with differences from the House passed bill. The House
Select Committee on Small Business has scheduled hearings
for June 9th and 13th to reconsider the reported bills. The
Administrators of SBA and FDAA have both been called as
witnesses and will be expected to present the Administration
position.

There are two issues regarding this bill that merit your
consideration. One is the authorization levels provided for
existing SBA loan programs; the other concerns several
proposed changes in the SBA and Farmers Home Administration
(FmHA) disaster loan programs.

Authorization Levels

Both bills contain line items authorizing loan levels for
both FY 1978 and FY 1979 that are substantially in excess of
your FY 1978 budget request and your preliminary FY 1979
planning estimates. The Senate bill would authorize loans
of $5.9 billion in FY 1978 and the House bill $5.7 billion,
in comparison with your budget request of $3.5 billion. If
enacted, these authorizations would provide increased pressure
for full funding which could add to FY 1978 outlays and
would contribute to the difficulties of achieving a balanced
budget in 1981. A comparison of the House and Senate recom-
mendations and your FY 1978 budget is attached as Tab A.

SBA argues that higher authorization levels are needed,
though they would prefer that Congress refrain from tying
the authorizations to individual line items. They argue



that the demand for SBA loan funds now exceeds the supply
and that the tax revenues generated by these loans exceeds
their direct cost to the Federal Government.

Disaster Loan Programs

Following the recent floods in Appalachia, Senators Byrd and
Randolph and Congressman Rahall introduced legislation to
amend the terms of the SBA disaster loan program. A modifi-
cation of their proposal is included as Title VIII of H.R.
692, as passed by the Senate.

You will recall that Governor Rockefeller appealed for your
support for this legislation in a recent letter (Tab B). He
emphasized the need for lower SBA interest rates, 3% across
the board in the original bill. A copy of the response you
drafted is also attached (Tab C). Since the proposal was
substantially changed from its original form and because
there were serious agency objections to the bill, this
response has not been sent. Senator Byrd has taken a very
active interest in this proposal and feels strongly about
the need for liberalization of the terms.

We have several problems with the disaster loan provisions
contained in the bill passed by the Senate:

o They are very costly, with total costs (including
life of loan costs for loans made in FY77 and
FY78) of over $200 million. Two factors in
particular add to the cost: (1) a loan forgiveness
feature (up to $3,000 for house and personal LN
loans) accounts for about $50 million of the added
cost and (2) a retroactive provision (to 7/1/75 < VD
for SBA and 7/1/76 for FmHa) accounts for about
$165 million (and includes both forgiveness and
interest costs).

o In addition to being costly, past experience with
forgiveness provisions has demonstrated that they
are difficult to administer and involve a high
incidence of fraud.

o The depth of interest subsidy (with rates charged
of 1.5%, on average, for home and personal loans
and 3% for business loans) 1is guite substantial
and, in our view, excessive.

o The choice of retroactive dates arbitrarily dis-
criminates among past program beneficiaries.
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OPTIONS (continued) SBA FmHA TOTAL
Program Program
(dollars in millions)

4) Home 3%, business 3% (no 23.2 29.1 52.3
forgiveness nor retro-
activity)l

5) Home 3%, business 5% (no 16.9 16.9
forgiveness nor retro-
activity)l

6) Home 5%, business 5% (no 10.7 10.7
forgiveness nor retro-
activity)l

lProgram level of $100 million for SBA and $325 million
for FmHA is assumed. Though difficult to predict, the
annual level for SBA will probably be higher than this in
future years. SBA loan activity has ranged from $1.5 billion
in FY 1973 (Hurricane Agnes) to less than $150 million in
both FY 1975 and FY 1976.

Not all of the costs shown above would occur this fiscal year.
In the case of H.R. 692, about $90 million would accrue the
first year with the remaining interest cost spread over the
remaining life of the loans (an average of 10 years, 10
months for SBA and 7 years for FmHA). For those options

with no forgiveness nor retroactive features, the cost is
entirely interest and would be spread across the several
years. Depending on the level of loan activity in the future,
which is not independent of the conditions of the loan,
additional costs will, of course, be encountered with each
new year.

Decisions are required on the following features of the
disaster loan program:

(1) Loan forgiveness. As noted above, this is a
costly feature that is difficult to administer and
invites abuse. We recommend that you oppose its

inclusion in the enacted bill. (Watson concurs)
DECISION

Oppose ‘<E;;i////

Support

Electrostatic Copy ade
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(2)

(3)

E trc atic Copy Made
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Retroactive. The principal considerations in
making the benefits retroactive are (a) the
additional budget costs and (b) the difficulty
of selecting an acceptable effective date. We
recommend that you oppose making the benefits
retroactive beyond April 1, 1977 (the effective

date in the original bill). (Watson concurs)
DECISION
L/// Oppose ’///iji’//
' Support ‘iijf

Interest rate for personal and home loans. There
are several choices here ranging from the variable
1% to 3% provided in H.R. 692 (as passed by the
Senate) to leaving the rate at its current level
of 6 5/8%. Given the mood of the Congress, the
magnitude of need in Appalachia following the
recent floods there, the relatively modest budget
cost, and the substantial administrative burden
associated with a variable interest rate, we
recommend lowering the rate to 3%. SBA concurs
in this recommendation. T

DECISION

6 5/8% (current rate)

5%
V/// 3% (recommended by OMB, SBA, an%ég;azj?_

Domestic Policy Staff)

variable 1% to 3% (H.R. 692) (Watson)

Interest rate for business loans. H.R. 692 would
lower the SBA rate from 6 5/8% to 3% and the FmHA
emergency loan rate from 5% to 3%. The latter
rate is lowered to keep the programs consistent.
In your proposal to the Congress regarding drought
assistance, which is still pending, you recommended
lowering the SBA interest rate to 5%. OMB and SBA
recommend that you lower the rate for both SBA and
FmHA to 3%, largely for reasons of administrative
convenience. The Domestic Policy Staff recommends
that you lower the SBA rate to 5% and leave the
FmHA rate at its current 5%. Beyond the budget
savings, in comparison with the 3% option, they
believe individuals merit a deeper subsidy than

do profit making businesses.






















WATSON COMMENT






THE WHITE HOUSE

WASHINGTON

Date: MEMORANDUM
e June 7, 1977

FOR ACTION: \ FOR INFORMATION: The Vice President

Frank Moore ,
Jack Watson - Q\Lowhu\

FROM: Rick Hutcheson, Staff Secretary

SUBJECT: Administration Position on Small Business Administration
Authorization and Disaster Assistance Legislation.

YOUR RESPONSE MUST BE DELIVERED
TO THE STAFF SECRETARY BY:

TIME: IMMEDIATE TURNAROUND
DAY:

DATE:

ACTION REQUESTED:
_ X Your comments
Other:

STAFF RESPONSE:
I concur. No comment.
Please note other comments below:

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.





































THE WHITE HOUSE
WASHINGTON
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hae JORDAN EXECUTIVE ORDER

<L LIPSHUTZ Comments due to

¥|{ | MOORE Carp/Huron within
POWELL 48 hours; due to

X WATSON Staff Secretary

next day

FOR STAFFING

FOR INFORMATION

FROM PRESIDENT'S OUTBOX

LOG IN/TO PRESIDENT TODAY

IMMEDIATE TURNAROUND

ARAGON RRAFT
BOURNE TANCE
BRZEZINSKI LINDER
BUTLER MITCHELL
CARP POSTON

H. CARTER PRESS
CLOUGH B. RAINWATER
FALLOWS SCHLESINGER
FIRST LADY SCHNEIDERS
GAMMILL SCHULTZE
HARDEN SIEGEL

HOYT SMITH
HUTCHESON * |STRAUSS
JAGODA “IWELLS

KING VOORDE
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THE WHITE HOUSE om—

WASHINGTON - 4 ;; !

To Alan Rubin W

4
Thank your for yzﬁr letter of May 17. My—wife
and I x : —the—eerott—

experiences wizziowwemisme as participants in the
Partners of the Americas Program. - / oq d;"i
$ é‘%

v-enriches their

jes and the_ li those with whom they coO

n cQ ; it also contributes in an important
to the su cf.our foreign. policye.

I.M warm greetlngs
E;,Eiefiiigwwkpartners“ ent, and

t T

Sincerely, //
Y M /Zp(/cm/“@éx
/ W&«-
anm N'A ten e oot
Mr. Alan A. Rubin 6977°b4k““d2117«
President

Partners of the Americas
2001 S Street, N.W.
Washington, D.C. 20009
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THE WHITE HOUSE Wfbﬁ

0
WASHINGTON

Date: MEMORANDUM
at June 2, 1977 .

"FOR ACTION: FOR INFORMATION:

Greg Schneiders ine-
The First Lady _ ne wohd ! (afvlﬁ rehairn

FROM: Rick Hutcheson, Staff Secretary

SUBJECT: Ken Curtis memo 5/26/77 re
' Partners of the Americas Program.

YOUR RESPONSE MUST BE DELIVERED
TO THE STAFF SECRETARY BY:

TIME: 11:00 A.M.
DAY: FRIDAY

DATE: JUNE 3, 1977

ACTION REQUESTED:
X _ Your comments
Other:

STAFF RESPONSE:
I concur. No comment.

Please note other comments below:

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questlons or if you anttcnpate a delav m submlttlng the required
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THE WHITE HOUSE

WASHINGTON

Date: May 31, 1977 MEMORANDUM

FOR ACTION: _ FOR INFORMATIO)\{((V

i W\\"m ﬂq | [\\\P

Midge Costanza towneu
Stu Eizenstat &

Hamilton Jordan - 54’%{5 L &; g } v e é"c‘*”‘ Jl‘ﬁ
Z. Brzezinski AR
FROM: Rick Hutcheson, Staff Secretary . B O

SUBJECT:

Ken Curtis memo 5/26/77 re
Partners of the Americas Program

YOUR RESPONSE MUST BE DELIVERED
TO THE STAFF SECRETARY BY:

DAY: THURSDAY

DATE: JUNE 2nd

ACTION REQUESTED:
X _ Your comments
Other:

STAFF RESPONSE:

— lconcur. No comment.
Please note other comments below:

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a delay in submlttmg the required

manbavial  wlanan dalaclamn alhe Cuadf Cintmen s

L T T mAEa



THE WHITE HOUSE
WASHINGTON

Madeline:

Since Mrs. Carfer has been
taking the leéad on these
types of prggrams, suggest
that her goffice respond to
Rubin, amd acknowledge the
transm}ﬁtal from Ken Curtis.

Thanﬁs,

dls o 4 " s -
Hewe i g bt o denmind
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Chairman

May 26, 1977

MEMORANDUM
TO: President Carter
FROM: Ken Curtis

SUBJECT: Partners of the Americas Program

The attached letter from Alan A. Rubin, President
of the Partners of the Americas, is forwarded with my
support.

I have participated extensively in the program,
and worked closely with Mr. Rubin.

I believe the program is worthy of Administrative
support.

cc: Alan Rubin









THE WHITE HOUSE

WASHINGTON

To Alan Rubin

Thank you for your letter of May 17. My wife
and I remember with enthusiasm the good experiences
that we had as participants in the Partners of the

Americas program. ¥Iam-honored by my promatian!
to Honorary-Ghairemani™

Events bring home to me every day the importance

of personal contacts as the critical underpinning of
relations between nations. The work your participants
are doing not only enriches their lives and the lives of
those with whom they come in contact; it also contributes
in an important way to the success of our foreign policy.

I wish you well; please give my warm greetings to my
fellow '""partners!' -- past, present, and future.

Sincerely,

Mr. Alan A. Rubin
President

Partners of the Americas
2001 S Street, N, W,
Washington, D. C. 20009
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DEMOCRATIC LEADERSHIP BREAKFAST
Thursday, June 9, 1977
8:00 a.m.
Family Dining Room

From: Frank MOO{E/;E;%%?V

See Attached List

I. PARTICIPANTS

II. PRESS PLAN

White House Photo only

IIT. TOPICS FOR DISCUSSION

1. Energy -- The critical vote on deregulation in
Dingell's Energy and Power Subcommittee will occur

on Thursday, June 9. Marty Russo is key to our defeat
of the Krueger amendment. If Russo votes with us, we
will get a 10-10 vote and a defeat of this amendment.
Russo has come from being strongly against us to leaning
with us. You should talk with Dan Rostenkowski and

urge him to talk with Russo before the Subcommittee

vote and urge him to vote with you.

2. Clean Air -- The key vote on auto emissions will
come in the Senate on Thursday, June 9. It appears that
Senator Muskie will throw his support behind the Baker
amendment and that we will quietly support that amendment.
You should let Senator Byrd know that you support the
Baker figures.

3. Foreign Military and economic assistance -- Let the
leadership know of your appreciation of their efforts thus
far on the security assistance bill.

Let them know that you continue to believe that the Humphrey
bill on human rights is the best and most consistent with your
own aggressive approach to this issue. Urge no amending of
the language.

Mention that you have heard but do not know for sure that
an attempt may be made to amend the International Financial
Institutions bill to prohibit aid to Vietnam. This is
inconsistent with the thrust of your policy in regards to
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MEMORANDUM I

THE WHITE HOUSE

WASHINGTON
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MEMORANDUM FOR THE PRESIDENT “HPNMDWﬂu

VIA RICK HUTCHESON
FROM: GRETCHEN POSTON/@q
DATE: 6 June 1977
SUBJECT: RECEPTION - June 9, 1977
Democratic National Committee, Executive Committee
SCENARIO
5:00 P.M. Guests arrive Southwest Gate and proceed to Rose Garden.
The PRESIDENT arrives Rose Garden.
Remarks by the President. (A standing
mike will be at the foot of the steps
at the west end of the Garden.)
5:15 P.M. The PRESIDENT departs Rose Garden.
The VICE PRESIDENT arrives Rose Garden.
Remarks by the Vice President.

Following remarks, the Vice President will
'mix-and-mingle' with the gquests.

5:45 P.M. The VICE PRESIDENT departs Rose Garden.

6:00 P.M. All guests depart via Soutlwest Gate.

Copy provided for the Vice President.



FALLOWS TALKING POINTS






3100 p.m.
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June 9th, 1977

MEMORANDUM FOR THE PRESIDENT
FROM: HAMILTON JORDAN 1\¢

SUBJECT: BRIEFING POINTS FOR DNC RECEPTION
5:00 - BLUE ROOM

The Executive Committee, composed of 32 members, is in town for

a 2 day meeting on the 1978 Mid-Term Conference. There will be

a working dinner immediately after the White House reception, and
a full day working session tomorrow.

The Executive Committee is composed of Ken Curtis, Carmela Lacaya,
Coleman Young, Jess Hay, Joel McCleary, Dorothy Bush, Ann Cambell
of New Jersey, Joe Crangel of New York, Nancy Chandler of Maine,
Bob Washington of D.C., Ruth Charity of Virginia, Hazel Evans of
Florida, Charles Ward of Arkansas, Hank Braden of Louisiana,

Jack Toughy of Illinois, Libby Maynard of Michigan, Paul Tipps

of Ohio, Dagmar Vidal of Iowa, Bruce Lee of California, Chuck
Mannatt of California, Didi Carson of Nevada, Mariko Miller of
Wyoming, Don Fowler of South Carolina, Dwayne Holman of Texas,
Mayor Henry Meier, Congressman Tom Foley, Senator Robert Byrd,
Governor Pat Lucey, Red Smith of the Machinists, Pat Cunningham
of New York, Polly Baca of Colorado, and Jeanette Macdonald of
Kentucky. .

The Charter and the 1976 Democratic National Convention mandated
that we shall have a Conference, but left all details of the
Conference up to the National Committee. This week's meeting will
review the issues with respect to the size, composition, manner

of delegate selection, scope and responsibilities, timing and
location. Actual votes, according to Curtis' plan, will take
place on, at least, the size and composition and timing of the

Conference.

You should welcome the Committee to the White House and make
reference to the substance of their task. Reflect on how difficult
it often is to satisfy competing constituency demands. Urge
compromise and moderation. Thank them for their dedication and

hard work.

The Vice President will be joining you at the receptlon, as will
most of the Senior staff.

P.s. ‘7&”“ .Sﬁ1ﬁ—9d ‘19;45#} A fz°*”?‘¥)‘F349f°““*( “‘:
A;’fq Snmmﬂf’(gv*nmhwcp (nn»‘?“’ﬂﬂf¥-.hﬁqi)
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THE WHITE HOUSE

WASHINGTON

June 8, 1977

MEETING WITH THE DEMOCRATIC MEMBERS OF THE ARKANSAS, ILLINOIS,

MISSOURI, KENTUCKY, TEXAS, AND OKLAHOMA CONGRESSIONAL DELEGATIONS

II.

Thursday, June 9, 1977

9:00 a.m. (60 minutes)

The State Dining Room

From: Frank Moore
PURPOSE

To meet with another regional group of Representatives.

BACKGROUND, PARTICIPANTS, AND PRESS PLAN

Background: This is the fifth in a series of regional meetings.
Texas: Last week the announcement of the disapproval of selling
A-7 Aircraft to Pakistan was very poorly handled. The A-7 1is
built by LTV in Dallas/Fort Worth. Approval would have meant

6 to 7,000 jobs over a two year period. Congressional Liaison
staff had been talking with the Defense Department and the
National Security Council about the timing of the release when
an official at the State Department made the announcement.

White House Congressional Liaison is therefore in bad standing
with most of the Texas Delegation over the lack of coordination
of the announcement. Oklahoma: You can expect vigorous
complaints over the appointments to the Farmers' Home
Administration, Agriculture Stabilization and Conservation Service
and U.S. Attorneys. It is principally a disagreement between
J.C. Kennedy, Chris Delaport, and Governor Boren, who want to
appoint Carter people and the Congressional Delegation who

want to appoint fringes of the old David Hall regime. Frank
Moore has scheduled a meeting later this week with Mike Egan

to discuss the matter. Arkansas: The Democratic Members of
the Delegation are jockying for position to run for the Senate.
Kentucky: There have been severe political problems with
distribution of HUD funds in Kentucky. During the last few
Nixon years, one of the seven congressional districts received
65% of the state's allocation for HUD grants. The Democrats,
especially Perkins and Breckinridge, feel they should get
special treatment; Secretary Harris has not been overly
cooperative, however.

Participants: The President, Members of Congress on attached list
Frank Moore (and his staff) and Diane Elliott (Congressional
Relations, Community Services Administration).


































THE WHITE HOUSE
WASHINGTON

JUNE 9, 1977
3:25 P.M. THURSDAY

MR. PRESIDENT

SECRETARY MARSHALL CALLED.
HE WILL BE LEAVING THE
OFFICE AT 4:30 P.M. for
OUT OF TOWN TRIP.
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MEMORANDUM FOR THE PRESIDENT

FROM: FRANK MOORE j P

At this morning's congressional regional meeting, you told
Congressman Richard White (Texas) that you would telephone
Secretary Marshall and Attorney General Bell this afternoon
concerﬁggbthe problem with migrant workers in Presidio, Texas.

17
"gg;e talked with Mike Kelly in the Attorney General's office
and learned this additional information:

1. The Attorney General is aware of the situation.

2. Castillo had attempted to expedite authorizing the

workers. He had one of his people go to Presidio and also
had people there to assist the workers in filling out the

necessary forms.

3. The Department of Labor is holding firm that they
cannot be granted H-2 visas. The regulations stipulate that
when an employer cannot provide housing for migrant workers,
H-2 visas cannot be granted to Mexican workers who in fact
are able to cross the border and return to their own homes
each evening. The lack of employee housing constitutes
discrimmination against American citizens who could take
those jobs if housing were available for them.

I believe that a call from you to Secretary Marshall will

be necessary in order to alleviate this situation. I recommend
that the H-2 visas be granted as a special exception, that

the employer must pay minimum wage, that the employer be aware
that this is a special exception and that they will not be

able to continue the practice in the future.

I will report back to Congressman White as soon as I hear
from you.
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THE WHITE HOUSE

WASHINGTON < 9,

June 8, 1977

MEMORANDUM FOR: THE PRESIDENT
FROM: STU EIZENSTAT %
SUBJECT: June 9, 11 a. m. Deregulation

Meeting with Secretary Brock Adams

Although Chairman O'Neal has begun some reforms,
legislation will be necessary to produce significant
reform of ICC trucking regulation. A recent grand
jury investigation of allegations of ICC corruption
at the staff level will make his work more difficult,
and will increase public pressure for major legislative
action.

Since your statement at the Clinton town meeting
advocating substantial deregulation of the trucking
industry, especially as it relates to empty backhauls,
the Executive Office regulatory reform group (OMB, CEA,
and my staff) has been consulting with many groups.
This will be difficult legislation to pass because of
the political strength of regulated carriers and labor
in Congress, but there is considerable support
among consumer dJroups, shippers, and some portions of
the trucking industry, such as small owner-operators.
There has been a lot of public and press response to
your statement, and the general expectation is that
"something is going to happen."

I recommend that we continue to deal with this issue
through an interagency task force, since many agencies
have considerable expertise in the area (especially
Agriculture and Justice, OMB and CEA, in addition to
Transportation). Most of these agencies have indicated
to us a strong interest in submitting reform legislation.
We sent a memo this week to these agencies outlining
options for reform. We plan to meet Monday to discuss
the options, submit a decision memo to you, and then
meet regularly to implement your decision.
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WASHINGTON
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MEMORANDUM FOR THE PRESIDENT
- .

FROM: JIM FALLOWS fa-

SUBJECT: Address to DNC in New York

On Thursday evening, June 23, you are scheduled to speak
to a DNC fund-raising dinner in New York City. The schedule
allows about 30 minutes for your remarks.

1) What kind of preparation would you like us to make?

A

I would recommend a short (15 minutes) prepared text, which “___
you can embellish as you speak. If you don't want that, we
can just prepare talking points.

2) What subjects would you like to cover?

I've asked Jody for advice and have not yet heard from him.
Stu suggested a theme that sounds sensible to me: emphasizing
the important work that a Democratic Congress and a Democratic
Administration finally have a chance to do together.

Stu says that by the time of the speech we will have a sub-
stantial list of successful legislative projects to recite.
We could also use the occasion to deliver whatever message
you'd like to give the Congress about working together and
getting moving.
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A PREZSIDENT HAS SEEN,

EXECUTIVE OFFICE OF THE PRESIDENT >
ENERGY POLICY AND PLANNING %"1/
WASHINGTON, D.C. 20500 C

/
June 7, 1977

MEMORANDUM FOR JAMES R. SCHLESINGER
FROM FRED HITZ bt
SUBJECT Conversation with Tim Wirth on

Natural Gas Pricing

Mr. Wirth called today to report that he is offering the
following 5 amendments to the Krueger-Brown Gas Deregulation
Bill on Thursday, June 8th:

Amendment # 1 - Access to Intrastate Gas. Mr. Wirth will
move to give the $1.75 new gas price to all gas dedicated for
the first time to the Interstate market. (Krueger-Brown pro-
hibits this.)

Amendment # 2 - Mr. Wirth will offer the Administration's
incremental pricing language as an amendment to Krueger-Brown.

Amendment # 3 - Mr. Wirth will change the Krueger-Brown definition
of new gas to eliminate extension wells. His definition will
c onsist simply of "new reservoirs".

Amendment # 4 - Mr. Wirth will prohibit the use of natural gas
as boiler fuel in new plants from the date of enactment.

Amendment # 5 - Mr. Wirth will confer jurisdiction to the FPC
(DOE) over interstate sales of synthetic gas.

In addition, Tim has spoken to Congressman Madigan. According
to Tim, Mr. Madigan's position is as follows: "I have supported
deregulation before and will do so again but unenthusiastically,
since I do not believe that one can achieve much greater supply
response from prices higher than $1.75."

cc: Al Alm

Les Goldman .
T ar 2747 Yoow 315
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President Jimmy Carter JZ;a/jiﬁ@ﬂV*‘

The White House
1600 Pennsylvania Avenue, N. W.
Washington, D. C. 20500

(
Dear Mr. President: 14,41 J

Last Friday your State Department announced that the
offer of Pakistan to purchase 110 A-7E aircraft from the
Vought Corporation had been turned down. My office learned
of that decision from the first of many newspaper reporters
who called for my comment.

This letter is not to guarrel with you about that decision.
It was yours to make. This letter will, I hope, make you aware
of the absurd way that announcement was made and of the vulner-
able position that was created for both of us in the North
Texas area.

Press reports first appeared on Thursday quoting "U. S.
officials” and stating that the Pakistani sale would be turned
down. My office talked with both the State Department and the
White House Thursday morning.

At the State Department, Mr. Stephen Ledogar, special
assistant to Under Secretary Lucy Benson, told us that he knew
of nothing which had occurred to have caused a decision to be
made. Mr. Ledogar said further that the formal paperwork for
that decision had not been sent forward to vou.

At the White House, Bill Cable reported that he had not
found any indication that a decision had been made. He said
that if he learned differently, he would call back. We did
not hear back.

Based upon those calls, I put out a statement Thursdayv
which said that both the State Department and the White House
had assured me that no decision had been made. This statement
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MEMORANDUM FOR THE PRESIDENT

FROM: DAN TATE
THROUGH : FRANK MOORE
SUBJECT: Conversation with Senator Jackson

After the foreign policy session this morning, I walked with
Senator Jackson to his car and talked with him for a half hour
or so. Some of his comments may be of interest.

SALT -- Cy has no background in arms negotiations so he has to
depend on Warnke who is not an honorable man and will get us
into trouble. The President is too antsy for an agreement.

ENERGY -- I saved the DoE bill in Abe Ribicoff's committee.

We are going to strengthen the President's energy plan in the
Senate. We will make some substantial changes (he did not chose
to elaborate.)

INTERIOR DEPARTMENT -- Secretary Andrus does not have control
over the Department. There are too many people in key policy
positions who do not know anything about the Department; twen-
ty-five year olds are coming before Congressional Committees

as the Department's experts on vital issues. Cecil does not
have any of his own people over there so he often does not know
what is going on. The #2 guy is in over his head.

WHITE HOUSE STAFF -- I believe that Hamilton Jordan is undercut-
ting Jim Schlesinger (in previous conversations Jackson expressed
the belief that Hamilton was trying to run the Interior Depart-
ment by placing "his' people in key slots.)

SENATOR BYRD'S COMMENTS AT THE FOREIGN POLICY BRIEFING -- Byrd's
remarks we representative of the prevailing sentiment in the Se-

nate. "DETERMINED TO BE AN ADMINISTRATIVE MARKING
CANCELLED PER E.O. 12356, SEC. 1.3 AND
ARCHIVIST'S MEMO OF MARCH 16, 1963"
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GREETING 1977 PRESIDENTIAIL SCHOLARS
Thursday, June 9, 1977
10:15 A. M. (10 minutes)
The Rose Garden
FROM: MARGARET COSTANZA
PURPOSE
To Greet the 1977 Presidential Scholars and make brief
remarks as part of the ceremony in which the Scholars
will receive their Presidential Medallion.
BACKGROUND, PARTICIPANTS AND PRESS PLAN
A. Background: The Presidential Scholars Program, established
by Executive Order in 1964, has annually honored some of our
nation's most intellectually distinguished graduating high
school seniors. The Scholars are selected by the Commission
on Presidential Scholars, composed of eminent private citizens
appointed by The President. ’
_B. Participants: See Tab A
C. Press Plan: White House Press - Photo Opportunity

IIT. TALKING POINTS

To be provided separately by Jim Fallows.

IV. SCENARIO

Prior to your arrival, the program will have been in
session 15 minutes. During this time, Margaret Costanza
will have welcomed the group and Dr. W. Allen Wallis,
Chairman of the Commission on Presidential Scholars, will

have spoken.

At 10:15 A. M., you depart your office, proceed to The Rose
Garden steps, greet and make remarks to the Scholars, then
depart after turning the program over to Secretary Califano.
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MEMORANDUM FOR THE PRESIDENT
FROM: ZBIGNIEW BRZEZINSKI !S )

SUBJECT: Meeting with Mrs. Thatcher

Following her meeting with you in London, Mrs. Thatcher's office
gave the Embassy dates for her forthcoming visit to the U.S., and
asked that she be informed as soon as possible of the day of her
office call on you,

Mrs. Thatcher will be arriving in Washington on September 11 and
will be available for meetings through September 16. You will
remember that you indicated -- perhaps even promised -- to meet
with Thatcher when she came to the U. S,

A new wrinkle, however, has developed since then. We have already
indicated to Mitterand that you will not be able to meet with him, I
have personally confirmed -- indirectly -~ to one of his personal
assistants that the Vice President will meet with him.

In light of the above and at the risk of offending Mrs. Thatcher, it
seems to me that the principle should be established that opposition

leaders will meet with the Vice President, not you.

RECOMMENDATION:

That we plead a heavy schedule on your part and inform Mrs. Thatcher
that the Vice President will see her during her stay in Washington.
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